COPYRIGHT RESERVED VKC(H-2) —
Spl. Alc (4)

2021

Time : 3 hours
Full Marks : 100
Pass Marks : 45

Candidates are required to give their answers in
their own words as far as practicable.
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The questions are of equal value.
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Answer any five questions in which
Q. No. 1 is compulsory.
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1. State whether the following statements are True
or False :
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(@) Shareholder gets interest at a fixed rate.
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(b) The minority shareholders interest is
recorded in the liability side of consolidated
Balance Sheet.
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(¢) Incase of amalgamatio'n in nature of merger
shares are valued at their paid-up value.
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(d) The expenses in carriage is not included in
cost while calculating in amount: of
depreciation.
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(e) Adcounting in bank's books is done
according to slip system.
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() Liquidator's remuneration is recorded in the
receipts side of Liquidator’s Account.
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(9) Debentures can be redeemed by issuing
new debentures.
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(h) Anew company in formed under intemal Re-
Construction.
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(i) InDouble Account System fixed assets are.
recorded in the credit side of Capital
Account.
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() Both equity shares and preference shares
can be issued simultaneously.
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2. ALimited Co., which has paid up share capital of
'¥ 50,00,000 went into voluntary liquidation on
31st March, 2020. The following are particulars

of its assets and liabilities as on that date :
Machinery, Stock and Debtors (which realised
their book value) ¥ 39,50,000, Cash ¥ 50,000,
Creditors ¥ 20,00,000, 6% Debentures carrying
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a floating charge ¥ 25,00,000 and interest
accrued there on for six months.

The Debentures were paid off with interest upto
30th September, 2020 on which date a first and
find dividend was also paid to the creditors.
Creditors for ¥ 2,50,000 were Preferential and
the rest unsecured. The cost of liquidation
amounted to ¥ 25,000. The liquidator is entitied to
3% on the amount realised and 2% of the
amount distributed to unsecured creditors
(except preferential creditors) by way of his own
remuneration. Prepare the Liquidator’s
Statement of Account
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3. A company was formed with a capital of
X 15,00,000 in the share of ¥ 10 each. If offered
to the public 1,00,000 shares payable Z 1 on
application, ¥ 2 on allotment, ¥ 3 on first call and
< 4 on final call. Applications were received for
90,000 shares and the shares were accordingly
alloted. All the money was duly received except
one shareholder holding 2,000 shares who failed
to pay final call money. These share were
subsequently for feited and resold for ¥ 8 per

share. Give journal entries for the above
transactions.
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4. On 31st March, 2020 the loan account in the
books of bank showed a debit balance of
% 4,00,000 including a debt of T 40,900 due from
a merchant whose financial position in doubtful.
The interest accrued on this loan upto 31st March,
2020 was ¥ 10,000 including ¥ 2,000 on doubtful
debts. The merchant whose condition was

. doubtful became insolvent and the amount was
recovered @ 25 paise in a rupée from his estate
on 1st April, 2020. Prepare necessary accounts
in the books of the bank.
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5. On 1st January, 2016 a firm purchased a
machinery for ¥ 10,000 and spent ¥ 2,000 on its
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erection. On 1st July, 2018 it purchased a
second machine for ¥ 4,000. The machine
purchased on 1st January, 2016 was sold on 1st
January, 2019 for ¥ 7,150. The depreciation is
provided at the rate of 10% p.a. on diminishing
balance method by the firm. Prepare machinery
account upto 31st December, 2019.
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6. Prepare a specimen of Companies Balance
Sheet in the formate as per Schedule Ill of the
Companies Act, 2013.
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7. What do you mean by Amalgamation in the
nature of merger and nature of purchase ? What
is the difference between the two ?
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8. What do you understand by Consolidated
Balance Sheet ? How is it prepared ?.
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9. Discuss the main features, merits and demarits
of Double Account System.
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10. Write short notes on any two of the following :.
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(a) Debentures |
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(b) Internal Re-construction
(c) Surrender Vaiue
A T
(d) Preference Shares
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