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Candidates are required to give their answers in 

their own words as far as practicable. 

The questions are of equal value. 

Answer any five questions in which 

Q. No. 1 is compulsory. 

1. Write True or False for the following statement 

(a) Principle of Public Finance and Principle of 

Maximum Social Advantage both are 

synonymous. 
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(b) Progressive Public Expenditure helps p0or 

classes. 

(c) According to Prof. Kaldor "Consumption 

rather than income should be the basis of 

taxation". 

(d) Incidence is the beginning of taxation. 

(e) Objective of public department is to cover 

budget deficits. 

( The Indian Government adopted policy of 

disinvestment in 1981-82. 

(g) Classical concept of Fiscal Policy is based 

on the policy of Laissez faire. 
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(h) The Tenth Finance Commission was 

appointed on 15th June, 1962. 

(i) The Chairman of Eleventh Financee 

Commission was K. C. Pant. 

) Loans taken for defence purpose are 

productive. 

2. Discuss the theory of Maximum Social 2. 
Advantage. Explain how it can be achieved ? 

3 Define Public Expenditure. What are the effects 

of Public Expenditure on production and 

distribution? 

4. Discuss the concept of ability to pay theory of 

taxation. What are its index ? 
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5. Explain the impact, incidence and effect of 

taxation 

What is Public Debt ? What is the nature of 6. 
burden of public debt ? 

? 

7. What is Fiscal Policy ? What are its objectives? 

Write a detail note on Eleventh Finance 8. 
Commission. 

What are Public Enterprises ? Analyse thee 9. 
objectives of public enterprises. 

10. Define Public Corporation. Why has their form of 

organisation been preferred in India ? 
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